HAWAITAN HOMES COMMISSION
Minutes of January 25,2011
Meeting Held in Kapolei, O ahu, Hawai'i

Pursuant to proper call, the 611th Regular Meeting of the Hawaiian Homes Commission was
held at the Department of Hawaiian Home Lands, 91-5420 Kapolei Parkway, Kapolei, O ahu,
Hawai'i beginning at 9:15 a.m.

PRESENT

EXCUSED

COUNSEL

STAFF

PULE

AGENDA

MINUTES

Mr. Albert “Alapaki” Nahale-a, Chairman Designate
Mr. Perry O. Artates, Commissioner, Mau'i

Mr. Donald S.M. Chang, Commissioner, O ahu

Mr. Stuart Hanchett, Commissioner, Kaua'i

Ms. Malia Kamaka, Commissioner, West Hawai'i
Mr. Henry Tancayo, Commissioner, Moloka'i

Ms. Trish Morikawa, Commissioner, O ahu
John Wong, Deputy Attorney General

Bob Hall, Deputy to the Chairman

M. War aleale Sarsona, Executive Assistant

Kamana’olana Mills, Special Assistant to the Chairman

Francis Apoliona, Compliance Officer

Linda Chinn, Administrator, Land Management Division

Darrell Yagodich, Administrator, Planning Office

Gigi Cairel, Planner, Planning Office

Cliff Laboy, Assistant to the Chairman

Kimo Kai, Homestead Land Development Specialist

Darryl Ing, Development Specialist, Land Development Division
Norman Sakamoto, Land Development Special Assistant

Crystal Kua, Administrator, Information and Community Relations
Nella Kauwenaole, Assistant, Information and Community Relations
Le’olani Kini, Property Development Manager, Land Management Division
Elaine Searle Secretary to the Commission

Kamana’olana Mills, Special Assistant to the Chairman

Commissioner M. Kamaka moved, seconded by Commissioner S. Hanchett to
approve the agenda. Motion carried unanimously.

Commissioner M. Kamaka moved, seconded by Commissioner S. Hanchett, to
approve the minutes of November 16, 2010 and December 14, 2010 as circulated.
Motion carried unanimously.



STATE OF HAWATI'I
DEPARTMENT OF HAWAITIAN HOME LANDS
AMENDED
HAWAIIAN HOMES COMMISSION AGENDA
91-5420 Kapolei Parkway, Kapolei, O ahu, Hawai'i
January 25, 2011, 9:00 a.m.

ORDER OF BUSINESS

Roll Call
Approval of Agenda
Approval of Minutes of November 16, 2010 and December 14, 2010

" B -HOMESTEAD SERVICES DIVISION

B-1

B-2

B-3

B-4

B-5

B-7

B-8

B-9

B-10
B-11
B-12
B-13
B-14

B-15

HSD Status Reports

Exhibits:

A - Homestead Lease and Application Totals and Monthly Activity Reports
B - Delinquency Report and Status of Contested Case Hearings

C - DHHL Guarantees for USDA-Rural Development Mortgage Loans

D - Report on Transfers Through Successorship of Lease

E - Report on Assignments of Lease

F - Report on Amendments to Lease

G - Report on Exchanges of Leases

Notification of Various Lease Awards and Cancellation of Corresponding
Applications

Use of Native Hawaiian Housing Block Grant Funds Kaupuni - Ke Kaiaulu

Ho owaiwai Residential Lots, Waianae, O ahu

Rescission Homestead Lease Award and Reinstatement of Application -

La'i opua Villages 4 & 5, Undivided Interest

Rescission of Homestead Lease Awards and Reinstatement of Applications
Rescission of Assignments of Leases, Rescission of Homestead Lease Awards and
Reinstatement of Applications - East Kapolei I, Undivided Interest

Rescission of Assignment of Lease, Rescission of Homestead Lease Award and
Reinstatement of Application - La'i opua Villages 4 & 5, Undivided Interest
Ratification of Consent to Mortgage

Refinance of Loans

Schedule of Loan Delinquency Contested Case Hearings

Homestead Application Transfers / Cancellations

Commission Designation of Successor to Application Rights (Deceased)
Reinstatement of Deferred Applications

Ratification of Designations of Successors to Leasehold Interest and Designation of
Persons to Receive the Net Proceeds

Request for Relocation - Stephen K. Koko, Jr.



C - LAND DEVELOPMENT DIVISION

C.1  KaPua Makaha Update

D - LAND MANAGEMENT DIVISION

D-1  Issuance of License, State of Hawai'i, Department of Agriculture, Puukapu, Island
of Hawai'i
D-2  Notices of Default/Revocation, Statewide

E - PLANNING DIVISION

E-1, Papakolea Community Development Corporation Community Outreach

EXECUTIVE SESSION

The Commission anticipates convening in executive meeting Pursuant to Section 92-
5(a)(4), HRS, to consult with its attorney on questions and issues pertaining to the
Commission's powers, duties, privileges, immunities and liabilities.

1. Homnokaia Ohana, et al. vs Alapaki Nahale-a, et al; Civil No. 09-1-161507
2. Richard Nelson, III, Kaliko Chun et al. vs HHC Civil No. 07-163-08 BIA
3. In the Matter of Hardware Hawaii

ANNOUNCEMENTS AND ADJOURNMENT

1. Next Meeting — February 15, 2011, Kapolei, O ahu
2. Other Announcements
3. Adjournment

Albert/”Alapaki” Nahale-a, Chairman Designate
Hawaiian Homes Commission




COMMISSIONERS

Perry O. Artates, Maui Vacant, O ahu

Donald S.M. Chang, O ahu Trish Morikawa, O ahu
Stuart K. Hanchett, Kaua'i Vacant, East Hawai'i
Malia Kamaka, West Hawai'i Henry Tancayo, Moloka'i

No community meeting is scheduled for the month of February.

Special Accommodations (such as Sign Language interpreter, large print, taped
materials) can be provided, if requested at least five (5) working days before the
scheduled meeting on the respective island by calling (808) 620-9590.
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ITEMNO: B-1
SUBJECT: HSD Status Reports

MOTION/ACTION

None, for information only.

Deputy Chairman Bob Hall reported the number of leases for the month of December is 9919
and new applications totaled 201. The departmental loan delinquency stands at 26.6% with the
overall delinquency rate at 13.3%.

ITEMNO: B-2
SUBJECT: Notification of Various Lease Awards and Cancellation of Corresponding

Applications

MOTION/ACTION

Moved by Commissioner M. Kamaka, seconded by Commissioner P. Artates. Motion carried
unanimously.

ITEMNO: B-3
SUBJECT: Use of Native Hawaiian Housing Block Grant Funds — Kaupuni — Ke
Kaiaulu Ho owaiwai Residential Lots, Waianae, O ahu

MOTION/ACTION

None, for information only.

CORRECTION

Page 2 — 4™ paragraph: Sentence should read “to provide grants to the nineteen (19) "selectees”
instead of (10).

ITEMNO: B-4
SUBJECT: Rescission of Homestead Lease Award and Reinstatement of Application —
La'i opua Villages 4 & 5, Undivided Interest

MOTION/ACTION

Moved by Commissioner D. Chang, seconded by Commissioner H. Tancayo. Motion carried
unanimously with a correction.
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ITEMNO: B-5
SUBJECT: Rescission of Homestead Lease Awards and Reinstatement of Applications

MOTION/ACTION

Moved by Commissioner M. Kamaka, seconded by Commissioner S. Hanchett. Motion carried
unanimously.

ITEMNO: B-6
SUBJECT: Rescission of Assignment of Leases, Rescission of Homestead Lease Awards
and Reinstatement of Applications — East Kapolei I, Undivided Interest

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka. Motion carried
unanimously.

ITEMNO: B-7

SUBJECT: Rescission of Assignment of Lease, Rescission of Homestead Lease Award
and Reinstatement of Application — La'i opua Villages 4 & 5, Undivided
Interest

MOTION/ACTION

Moved by Commissioner M. Kamaka, seconded by Commissioner S. Hanchett. Motion carried
unanimously.

ITEMNO: B-8
SUBJECT: Ratification of Consent to Mortgage

MOTION/ACTION

Moved by Commissioner H. Tancayo, seconded by Commissioner S. Hanchett. Motion carried
unanimously.

ITEMNO: B-9
SUBJECT: Refinance of Loans
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MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka. Motion carried
unanimously.

ITEMNO: B-10 -
SUBJECT: Schedule of Loan Delinquency Contested Case Hearings

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka. Motion carried
unanimously.

ITEM NO: B-11
SUBJECT: Homestead Application Transfers / Cancellations

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner S. Hanchett. Motion carried
unanimously.

ITEMNO: B-12
SUBJECT: Ratification of Designations of Successors to Application Rights (Deceased)

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka. Motion carried
unanimously.

ITEMNO: B-13
SUBJECT: Reinstatement of Deferred Applications

MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka. Motion carried
unanimously.
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ITEMNO: B-14
SUBJECT: Ratification of Designations of Successors to Leasehold Interest and
Designation of Persons to Receive Net Proceeds

AMENDED RECOMMENDATION

Deputy Chairman Bob Hall is requesting Agriculture Lot No. 10-A be incorporated with
residential Lot No. 132-B in Item No. 8, page 2 for Ruby L. Camara. These two lots adjoin each
other.

MOTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka to ratify the list of
lessees who designated successors to their leasehold interest.

AMENDED MOTION/ACTION

Moved by Commissioner M. Kamaka, seconded by Commissioner H. Tancayo to add Lot No.
10-A as part of Item No. 8 for Ruby L. Camara listed under lessees designated successors.
Motion carried unanimously.

ITEMNO: B-15
SUBJECT: Request for Relocation — Stephen K. Koko, Jr.

MOTION
Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka.
DISCUSSION

Medical records were submitted under separate cover to substantiate the circumstances for a
request to relocate to Mau'i. Initially, the family relocated from Mau'i to Honolulu several years
ago due to Mr. Koko's medical condition. Since then, he has aged to a point where homecare is
vital, and financial challenges have warranted the family to seek homecare from family members
on Mau'i who can accommodate his needs. Recommendation is to assist the family in their
relocation efforts due to a medical necessity.

It has been the Commission's policy to permit those lessees who are on the land, to be granted
relocation for specific reasons, noted Deputy Chairman Bob Hall. In this case, should the
commission grant a medical request, the family will be considered as a priority to relocate on
Mau'i. One of the conditions noted is the family will be required to qualify for a homestead.
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ACTION
Motion carried unanimously.
COMMENT

Chairman Nahale-a thanked Bob Hall and his staff for maintaining excellent coverage of today's
submittals while assuming new duties as Deputy. Deputy Chairman Bob Hall thanked his staff
for continuity and consistency in completing the tasks at hand.

ITEMNO: D-1
SUBJECT: Issuance of License, State of Hawai i, Department of Agriculture, Pu ukapu,
Island of Hawai'i

MOTION/ACTION

Moved by Commissioner M. Kamaka, seconded by Commissioner S. Hanchett. Motion carried
unanimously.

ITEMNO: D-2
SUBJECT: Notices of Default / Revocation, Statewide

COMMENT

Land Management Administrator Linda Chinn reported there were additional general lessees that
fulfilled their monthly obligations after this report was submitted: 1) Hawaiian Telcom
(GL135); 2) A&A Hawaii, Inc. (GL140), 3) Holomua Street Partners (GL163), 4) Eaves &
Meredith Co., Ltd (GL172), 5) A&A Hawaii, Inc. (GL173), 6) Michael Shewmaker (GL226) &
7) Michael Shewmaker (GL227), 8) Takahashi, LLC (GL270), 9) U-Hall of Hawaii (GL4113),
10) Frank & Sally White (GL4120), 11) Equipment Service (GL4121), 12) Equipment Service
(GL4122), 13) CLU Investments (GL4291), 14) RCK Partners, Ltd (GL4643).

WKL Enterprises (GL146) and Anahola Land Farmers Assn (GL244) are terminated. Honokaia
Ranch lease will expire in February, 2011. The department is negotiating with four general
leases to keep them compliant. Therefore, three general leases are considered delinquent: Big
Island Toyota (GL109), Big Island Car Wash, Inc (GL141) and Leleiwi Electric (GL268).

MOTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka to approve the
Notices of Default.
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AMENDED MOTION/ACTION

Moved by Commissioner P. Artates, seconded by Commissioner M. Kamaka to authorize notices
be sent to the three defaulting lessees: Big Island Toyota (GL109), Big Island Car Wash, Inc.
(GL141) and Leleiwi Electric (GL268). Motion carried unanimously.

DISCUSSION

Commissioner Kamaka and Chairman Nahale-a noted the fine efforts of Land Management
Administrator Linda Chinn and staff in bringing the department current in outstanding leases.
Due to the time constraints and lag in posting, many of these reported delinquencies would not
have appeared on the report, noted Ms. Chinn.

ITEMNO: E-1
SUBJECT: Papakolea Community Development Corporation Community Qutreach

MOTION/ACTION

None. For Information Only.
DISCUSSION

Puni Kekauoha, Executive Director, Papakolea Community Development Corporation (PCDC)
submitted a report to be made a part of these minutes as Exhibit "A". The report is part of a
directive from the Hawaiian Homes Commission (HHC) at its monthly meeting of November 16,
2010 to have PCDC and Papakolea Community Association (PCA) engage in discussions on
utilizing a community economic development (CED) grant of $250,000 which was awarded to
PCDC. Homesteaders through community meetings were to be informed of its economic goals,
direction and projected outcome. PCDC and PCA engaged in its first joint meeting on
November 15, 2010; however, further attempts to schedule follow-up meetings with PCA board
members have failed.

Over 500 homesteaders and community partners have been contacted through community
meetings, newsletters and flyers. A briefing was provided to a City and County Council member
and Hawai'i State Senators as well as staff members of Senators Akaka and Inouye.

Senator Carol Fukunaga and Congressional Senator Dan Inouye acknowledged interest in a
kupuna project as well as improvements to the Punchbowl Cemetery site. Two cultural sites in
Punchbowl Cemetery have been recognized by the federal government as historical sites. The
goal is to work in partnership with the Veteran Affairs and National Cemetery Association which
PCDC has provided a letter of support.
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Commissioner M. Kamaka and Chairman Nahale-a thanked Puni Kekauoha for her report and
her continual dedication and commitment expressed to the beneficiaries of Papakolea.

ITEMNO: C-1
SUBJECT: Ka Pua Makaha Update

MOTION/ACTION

None. For Information Only.

Land Development Administrator Sandy Pfund presented an informational update on the DHHL
Ka Pua Makaha project in Makaha which is in partnership with Kamehameha Schools to provide
a Hawaiian homes community of 236 acres surrounding a 67 acre parcel for Kamehameha
Schools Learning Center. To continue with this project, effort needs to be maintained to move
this project forward, noted Ms. Pfund.

Public and community outreach has been sustained in the Waianae, Nanakuli, Makakilo- Kapolei
neighborhood boards ever since its inception in January, 2010. A memorandum of Agreement
(MOA) was approved in March, 2010 between DHHL and Ko'olina Makaha developer to
convey certain lands. The department is working towards due diligence by having most
obligations completed by next month. PBR has been hired as a consultant to develop studies
such as soil testing and environmental assessment on the project. There may be an extension
request to delay due diligence until August, 2011. Because the area was formerly sugar cane
lands prior to being turned into a golf course, specific areas are being targeted for soil testing of
pesticides.

Chairman Nahale-a thanked Ms. Pfund for pursuing this project which has a lot of potential for
our beneficiaries.

Continuation - Item B-15

ITEMNO: B-15
SUBJECT: Request for Relocation - Stephen K. Koko, Jr.

COMMENT

Mrs. Koko appeared before the Commission to express her gratitude and aloha to the department
in recognizing her husband's limitations. Moving back to Hana, Mau'i is her husbands dream as
both of their “ohana are available to kokua in the well-being of her husband. Best wishes were
expressed by Chairman Nahale-a and members of the commission.
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RECESS: 10:00 A. M,

Moved by Commissioner H. Tancayo, seconded by Commissioner P. Artates to recess to
Executive Session. Motion carried unanimously.

EXECUTIVE SESSION

The Commission convened in Executive Session Pursuant to Section 92-5 (a), HRS, to consult
with its attorney on questions and issues pertaining to the Commission's powers, duties,
privileges, immunities and liabilities.

1. Honokaia Ohana, et al. vs Alapaki Nahale-a, et al; Civil No. 09-1-161507
2. Richard Nelson, III, Kaliko Chun et al. vs HHC Civil No. 07-163-08 BIA
3. In the Matter of Hardware Hawai'i

RECONVENE: 11:10 A M.

Moved by Commissioner M. Kamaka, seconded by Commissioner P. Artates to reconvene to the
regular meeting. Motion carried unanimously.

ANNOUNCEMENTS

Chairman Designate Nahale-a expressed he is interested in restructuring the formal monthly
meetings for the future.

ADJOURNMENT: 11:15am.

Moved by Commissioner H. Tancayo, seconded by Commissioner M. Kamaka to adjourn the
meeting. Motion carried unanimously.



